Conflict of interests in legal transactions
concluded by agent
Abstract
One of the main obligations of the agents is to avoid being in a situation of confllct

of interests; In the sense that the agent's actions must be in line with pro
principal's interests. On this basis, a general rule under as toiﬂe

voidability of the contract (or institutions similar to it in natio and the civil
liability of the agent or a third party lacking good faith. §hi
comparative teachings, has sought to discuss the possibili ideéntifying the general
such general rule, as well as the effects and guarantee of itsTmplementation in Iranian
law, and this result has been obtained tha'? ible to establish a general rule
prohibiting the situation of conflict of agent’s 1 th the principal based on the
traditional rules of agency in civil law and Isla which will result in the
voidability of the legal act concluded by gent with a conflict of interest.
However, the guarantee of the implemen he conflict of interests of the agent
with the principal in the field of civil liabilitiim¥ranian law is more limited in terms
of predicting punitive dama ot the agent/or the responsibility of the third party
compared to comparative law.
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Conflict of in!@t, gency, esentation, voidable contract
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'Professional judgment
"Independent judgment
"Duty of loyalty

"No conflict rule

®No profit rule
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‘Agency

"Fiduciary relationship
"Agent

Principal or beneficiary
*Duty of care

‘Duty of loyalty
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"No profit rule
*Undivided royalty rule
"Confidentiality rule
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"G E Dal Pont, law of agency (Australia: LexisNexis Butterworths, 2014), p. 206
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'‘Tarnowski v. Resop, 236 Minn. 33 - Minn: Supreme Court 1952

"joint and several
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®Punitive damages

* Restatement of the law, third, Agency, (The American law institution, 2006), S. 8
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