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Financing has significantly contributed to the growth and development of the
agricultural sector and remains a major concern for policymakers and those working
in this field. This study aims to assess the effectiveness of agricultural financing,
focusing on individual risk propensity and psychological factors. Methodologically,
this study employs a descriptive-correlational design and structural equation modeling.
The study's population consists of borrowers from Bank Keshavarzi Iran, with a
statistical sample size of 225 participants. Data was gathered through a questionnaire
and analyzed using structural equation modeling with SPSS version 26 and Amos
version 24 software. The study examines two main constructs and nine sub-constructs.
The main constructs are individual risk propensity, which includes financial, social,
career, ethical, and institutional risks, and the effectiveness of agricultural financing,

which encompasses usefulness, reliability, accessibility, and flexibility. The findings
indicate that individual risk propensity positively and significantly influences each of
the components: usefulness, reliability, accessibility, and flexibility. Furthermore,
individual risk propensity positively and significantly impacts the overall effectiveness
of agricultural financing. These findings can assist policymakers and bank managers
in better understanding customer risk-taking levels and identifying the causes of risk
in their businesses.
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Extended Abstract
Obijectives

Financing has played a crucial role in the growth and development of the agricultural sector and remains a
major concern for policymakers and professionals in this field. Policymakers and bank managers have initiated
numerous programs to enhance the effectiveness of financing projects within the agricultural sector. Achieving
maximum effectiveness and efficiency in these programs requires accurate identification of needs by
policymakers and a high level of adoption by the target population. Incorporating psychological factors can
improve program efficiency. Therefore, considering the psychological aspects of planning in financing from
both theoretical and practical perspectives can be effective in understanding future needs and ensuring stability.

This study aims to evaluate the sustainability of financing programs in the agricultural sector, with a focus
on individual risk and policy effectiveness. It assumes that risk-taking serves as a valuable indicator for
assessing the relationship between expected returns and risks, as well as policy support. The study seeks to
explore the impact of risk-taking on financial policies related to the agricultural sector by providing a general
framework.
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Methods

This study is practical in nature and is classified as a descriptive-exploratory correlation study. The
population under investigation consists of borrowers from Bank Keshavarzi Iran. Data was collected using a
questionnaire. After considerable effort, 240 questionnaires were returned, of which 225 were usable. The
study employed simple random sampling and was conducted during the first half of 2023.

The literature review for this study was compiled using the library research method. The study examines
two main constructs: risk propensity and perceived effectiveness related to agricultural financing programs in
the agricultural sector. The first construct, risk propensity, includes five sub-constructs: financial, career, social,
institutional, and ethical risks. The second construct, perceived effectiveness, comprises four sub-constructs:
usefulness, reliability, flexibility, and accessibility. The items for each dimension were developed by reviewing
existing research literature and consulting with experts. In total, 25 items were used to measure the various
dimensions of risk propensity, with each sub-construct contributing 5 items.

Results

In general, this study includes four hypotheses, which have been analyzed as follows: The research findings
indicate that all five types of risk—financial, social, career, ethical, and institutional—are components of risk
propensity. Among these, financial risk has the greatest impact, while institutional risk has the least, based on
standard coefficients. Risk propensity decreases when individuals actively work to minimize financial, social,
career, ethical, and institutional risks.

The research also shows that all four components—perceived usefulness, reliability, accessibility, and
flexibility—are crucial in evaluating the effectiveness of agricultural financing. Of these, perceived reliability
has the most significant impact, and perceived flexibility has the least, according to standard coefficients.
Consequently, people find bank loans beneficial when they possess qualities such as usefulness, reliability,
accessibility, and flexibility.

Furthermore, the findings reveal that risk propensity affects all four components in the evaluation of
agricultural financing effectiveness. The standard coefficients indicate that risk propensity has the greatest
impact on flexibility and the least on accessibility.

According to the research findings, risk propensity influences the evaluation of agricultural financing
effectiveness. With a coefficient of determination (R2) of 0.46, it can be concluded that risk propensity accounts
for 46% of the variance in agricultural financing effectiveness.

Conclusion

The aim of this study was to identify and explain how different dimensions of risk propensity affect the
effectiveness of bank loans in the agricultural sector. Specifically, the study sought to examine the role of
factors such as individual behavior, financing schemes, and targeted areas, and to explore how these factors
mediate effectiveness. Understanding the causes of varied perceptions and judgments is crucial, as it can help
improve rural livelihoods. Therefore, the research findings can assist academics and policymakers in better
understanding the complexities involved in evaluating the effectiveness of agricultural financing.
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