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ABSTRACT

Oil and oil’s revenue are the most important items of economy that makes big part of
government budget. over the years oil price has been fluctuating because of factors such as political
of other country, social issues and this fluctuation has impacts on development and economic
growth. Considering the importance of oil in economy and its impact on various economic sectors,
including agriculture which is a portent part of economy that has its effects on GDP, food security,
employment and etc. This study investigated the impact of oil fluctuation price and the
Intensification of Sanctions on value added of Iran's agriculture sector between 1984 and 2018. To
estimate the oil price fluctuations using GARCH model, and investigating short- run and long- run
relationship between value added of agriculture and opec oil price fluctuations and the
intensification of sanctions use ARDL model. The results show that in the long term, the
intensification of sanctions has a positive effect on the value added of the agricultural sector and
the fluctuation of OPEC oil prices has a negative effect on the value added of the agricultural
sector. Therefore, paying attention to the infrastructure of the agricultural sector as a relatively
stable sector of the country's economy and covering the price risk of exporting agricultural products
and importing production inputs by adopting appropriate strategies in related markets and creating
and developing knowledge-based companies in this field, can guarantee positive economic growth
for the whole economy.
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Extensive Abstract

Objectives

Agriculture is very important in food production, non-oil exports and job creation for the general
population. Also, due to the importance of food security and food supply in the future of the planet,
paying attention to this sector and the products of this sector is important and vital for all countries.
According to the World Bank, the world's population will increase by about 50 percent by 2050,
which, according to UN reports, will lead to food and Drought in many countries due to the
destruction and depletion of natural resources in recent years. Agriculture sector provide food for the
people and the possibility of cultivating and producing agricultural products in the future depends on
the performance and planning of countries on this sector. On the other hand, considering that
according to 20-Year Perspective Document for Iran, One of Iran's goals is to achieve the first rank in
terms of growth and development of the agricultural sector among the countries of Southwest Asia.
Due to the direct and indirect effects of oil price fluctuations on the agricultural sector, the
mechanism of the impact of oil price fluctuations on value added of agriculture sector has an
important role in policy making and determining strategies. Because unprincipled agriculture and the
lack of proper and practical planning, will increase the economic risk for countries. Therefore, the
impact of oil price fluctuations, in addition to affecting agriculture sector, as one of the important
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sectors of the country's economy, also affects the country's economic growth and the country's future
in general. The escalation of sanctions as a foreign factor that is beyond the complete control of the
government and is the result of the decision of other countries, affects the Iranian economy and its
various sectors. How and how much sanctions are imposed on different sectors of the economy
depends on the import needs of the sectors. Therefore, in this study, the effect of oil price fluctuations
and the intensification of sanctions on the value added of the agricultural sector has been investigated
to identify the effect of adopting appropriate and strategic policies.

Methods

In this study, to investigate the long-term and short-term effects of oil price fluctuations and the
intensification of sanctions on the value added of the agricultural sector, ARDL Method has been
used. In order to study the data related to the period 1363-1397 has been used. The OPEC oil price
variable is extracted from the OPEC website and other variables such as value added, investment in
the agricultural sector, real exchange rate, specific producer price, economic openness and
employment in the agricultural sector from the Central Bank of the Islamic Republic of Iran.

Results

The results show that in the long run, oil price fluctuations have a negative effect on the value added
of the agricultural sector. In other words, with increasing oil price fluctuations, the value added of the
agricultural sector decreases. Also, regarding the effect of sanctions on the value added of the
agricultural sector, the results show that sanctions have a positive effect on the value added of the
agricultural sector. In other words, with the intensification of sanctions against Iran, the added value
of the agricultural sector has increased. In relation to other variables, the results show that investment
in the agricultural sector, like sanctions, has a positive effect on the value added of the agricultural
sector. But other variables, including exchange rate, producer price index and employment in the
agricultural sector in the long run have a negative effect on value added in the agricultural sector.
Also, among the variables affecting the value added of the agricultural sector in the long run, the
most effect is related to sanctions, which has a positive effect of 0/72. Also, The variable coefficient
of oil price fluctuation is equal to -0/057 percent, which means that with each unit increase in oil
price fluctuation, the value added of the agricultural sector decreases by 0/057 percent.

Discussion

According to the results of this study; it was confirmed that The agricultural sector has a very
important place in the country's economy due to its important role in providing food and creating
food security for the people of the country, exporting agricultural products, as well as creating
employment for a large population. According to the results, it is clear that restrictive foreign policies
such as tightening sanctions have a positive effect on the value added of the agricultural sector. Since
the most important way to impact the imposition and intensification of sanctions on economic sectors
is through the exchange rate increase channel, this positive effect can be justified in the following
two ways;

1- Due to the simple technology used in the agricultural sector and the low dependence of this sector
on the import of foreign production inputs limited to livestock inputs, types of pesticides and
vaccinations, etc., in this sector there is less valuation than other sectors and Therefore, it has more
resilience than other economic sectors against external shocks.

2. The intensification of sanctions by increasing the exchange rate will increase the incentive to
export agricultural products in later periods.

Therefore, the agricultural sector in a situation where other important sectors of the economy such as
oil are facing challenges can lead to growth and development of the country's economy. This leads to
more uncertainty in this sector and therefore part of the effective demand in this sector is faced with
negative effects. Fluctuations in oil prices also affect revenues from oil sales, and because these
revenues constitute the bulk of our country's budget resources, the country's economy faces
uncertainty and uncertainty, and investment in sectors such as agriculture decreases and production in
this The section is reduced. OPEC oil price fluctuations and subsequent exchange rate fluctuations in
the long-run have increased the price risk of agricultural exports and on the other hand by the
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government budget and its policies have a negative impact on agricultural supply, to reduce these
effects Negative It is suggested: First, the price risk of export of agricultural products by the
exporters of these products and the price risk of import of production inputs in related markets (such
as taking a favorable position to buy and sell futures and futures in related markets of the same
product or similar products) are covered. Secondly, in a long-term strategy, the production of
imported inputs in the agricultural sector in the form of active accelerators in this sector should be
ordered to knowledge-based companies to increase productivity and production of these inputs
domestically, while creating effective employment in the agricultural sector. Neutralized oil. Also,
according to the research results, since sanctions - which is an external factor and a threat to the
economy - have a positive effect on the value added of the agricultural sector, so the agricultural
sector has high potential to turn threats into opportunities and can be continued by increasing
investment and improving infrastructure. Guaranteed positive economic growth in the country.
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