The Relationship between Audit Committee Characteristics and the Comparability of
Financial Statements with Emphasis on the Role of Institutional Shareholder Ownership

Abstract

Separation of management from ownership has made the issue of monitoring the performance of
managers a major concern for investors. In a centralized ownership, major shareholders tend to have
constant oversight of the company's managers in order to both increase the value of the company and
overcome agency problems.The purpose of this study was to investigate the relationship between audit
committee characteristics and comparability of financial statements with emphasis on the role of
institutional shareholder ownership for YY) listed companies in Tehran Stock Exchange during Y+ VY-
Y+Y4.The present study is an applied research and since it seeks to find a multi-variable relationship, it
is a correlation type and its methodology is a post-event type. To measure the comparability of
financial statements from the Di Franco et al. (Y+))) model, measure the audit committee
characteristics in accordance with the measurement provided by Andrew et al. (Y +YA), and measure the
institutional shareholder ownership of the model presented by Olainika et al. (Y+)V) was used. To test
the hypotheses according to the hypotheses raised and the operational definition of independent and
dependent variables, the hypotheses test (significant test of correlation of independent variables with
dependent) were used multiple correlation and regression tests and tests to test their assumptions.The
results showed that the financial expertise of the Audit Committee Chairman and the financial
expertise of the Audit Committee members were positively and significantly related to the
comparability of financial statements. Also, ownership of institutional shareholders has a positive and
significant effect on the relationship between the financial expertise of audit committee members and
the financial expertise of the audit committee chairman with the ability to compare financial
statements.

Conclusion: Based on the results obtained by the Audit Committee, it improves the comparability of
financial statements. On the other hand, the existence of institutional shareholder ownership leads to
the superiority of comparability of financial statements.

Keywords: Audit Committee Characteristics, Audit Committee Members' Financial Proficiency, Audit
Committee Chief Financial Officer, Comparability of Financial Statements, Institutional Shareholder
Ownership
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