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Abstract

The purpose of this study is to find out the impact of financial
development on monetary policy efficiency (the effect of financial
development on the central bank's target variables) in OECD and OPEC
countries for the period of 2001-2017, based on annual data. To achieve this
purpose, a comprehensive index, which had been introduced by the
International Monetary Fund (IMF) in 2016, was optimized by using fuzzy
logic and was used as a proxy for financial development. Additionally, in
order to evaluate the interrelationships among variables in model, we used
the GMM econometric model. The results indicate that in OPEC countries,
the weak financial development increases the efficiency of monetary policies
on inflation, while it does not have a significant effect on output growth, and
also the results show that in OECD countries, the strong financial
development increases the efficiency of monetary policies on output growth
and inflation, but these effects are small compared to OPEC countries.
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