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1 - Franchising refers to the methods of practicing and using another person's business
philosophy. The franchisor grants the indepent operator the right to distribute its products,
thechinques, and trademarks for a percentage of gross monthly sales and a royalty fee.
Various thangibles and intangibles such as national or international advertising training and
other support services are commonly made available by the franchisor. Agreements typically
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last from five to thirty years, with premature cancellations or terminations of most contracts
bearing serious consevuences for franchisees.
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1 - This chapter (franchise) applies to contracts under which one party (the franchisor) grants
the other party (the franchisee), in exchange for remuneration, the right to conduct a business
(franchise business) within the franchisor's network for the purposes of selling certain
products on the franchisee's behalf and in the franchisee's name. and where by the franchisee
has the right and the obligation to use the franchisor's trade name or trademark and other
intellectual property rights, the know- how and the business method.
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1- Franchise is a contract between franchisor and franchisee, in exchange for payment, the use
of his know- how, trademark and/or brand name and any other symbols, developed by the
franchisor, tested and found to work, Agreements typically last from 5 to 20 years.
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1 - A franchise agreement is a contract between two (legal) firms, the franchisor and
franchisee. The franchisor is a parent company that has developed some product or service in
a particular location. The franchisee pays a certain sum of money for the right to market this
product. The franchisee will pay royalties, usually a percentage of sales, to the franchisor.
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