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Social and environmental challenges in the late v-th century, and their escalation into crises in

the 21st century, have heightened the importance of social considerations in governance. Given
that markets and industries are among the most influential actors in modern societies—and
many of these challenges, particularly environmental ones, are byproducts of their activities—
corporate social responsibility (CSR) has taken on a critical role in mitigating social and
environmental risks. Industries and corporations pose significant social and environmental
hazards, yet successive Iranian governments have failed to adequately regulate and legislate in
this domain. Key challenges to CSR in Iran include diverse and ambiguous state-owned and
quasi-state enterprises, a charity-based and performative approach to CSR, political pressures
on corporations for financial resources, corrupt economic practices, greenwashing, and neglect
of workplace conditions and host communities .

Regulations in the field of CSR—such as Article (80) of the Sixth Development Plan, Article
(22) of the Seventh Development Plan, the Thirteenth Government’s directive, and the
Fourteenth Government’s budget bill—have failed to meet the expectations of experts and
practitioners in this field. The findings of this study indicate that governments should design
appropriate soft and incentive-based regulations, focusing on transparency, to steer CSR
resources toward addressing the real needs of society, particularly host communities.
Subsequently, through evaluation and monitoring, they should prevent common corrupt
practices in this area, such as greenwashing and the entrenchment of power relations for
corrupt elites.
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